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§213.14

§213.14 Corporations and corporate
information.

If the applicant for a lease is a cor-
poration, it shall file evidence of au-
thority of its officers to execute pa-
pers; and with its first application it
shall also file a certified copy of its ar-
ticles of incorporation, and, if foreign
to the State in which the lands are lo-
cated, evidence showing compliance
with the corporation laws thereof.
Statements of changes in officers and
stockholders shall be furnished by a
corporation lessee to the Area Director
January 1 of each year, and at such
other times as may be requested.

Whenever deemed advisable in any
case the Area Director may require a
corporation applicant or lessee to file:

(a) List of officers, principal stock-
holders, and directors, with post office
addresses and numbers of shares held
by each.

(b) A sworn statement of the proper
officer showing:

(1) The total number of shares of the
capital stock actually issued and the
amount of cash paid into the treasury
on each share sold; or, if paid in prop-
erty, the kind of quantity and value of
the same paid per share.

(2) Of the stock sold, how much re-
mains unpaid and subject to assess-
ment.

(3) The amount of cash the company
has in its treasury and elsewhere.

(4) The property, exclusive of cash,
owned by the company and its value.

(5) The total indebtedness of the com-
pany and the nature of its obligations.

(6) Whether the applicant or any per-
son controlling, controlled by or under
common control with the applicant has
filed any registration statement, appli-
cation for registration, prospectus or
offering sheet with the Securities and
Exchange Commission pursuant to the
Securities Act of 1933 or the Securities
Exchange Act of 1934 or said Commis-
sion’s rules and regulations under said
acts; if so, under what provision of said
acts or rules and regulations; and what
disposition of any such statement, ap-
plication, prospectus or offering sheet
has been made.

(c) Affidavits of individual stock-
holders, setting forth in what corpora-
tions, or with what persons, firms, or
associations such individual stock-
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holders are interested in mining leases
on restricted lands within the State,
and whether they hold such interest for
themselves or in trust.

CROSS REFERENCE: For regulations of the
Securities and Exchange Commission, see 17
CFR chapter II.

§213.15 Bonds.

(a) Lessee shall furnish with each
mining lease a bond (Form 5-154b), and
an assignee of a lease shall furnish
with each assignment a bond (Form 5-
154m), with an acceptable company au-
thorized to act as sole surety, or with
two or more personal sureties and a de-
posit as collateral security of any pub-
lic-debt obligations of the TUnited
States guaranteed as to principal and
interest by the United States, equal to
the full amount of such bonds, or other
collateral satisfactory to the Secretary
of the Interior, or show ownership of
unencumbered real estate of the value
equal to twice the amount of the
bonds. Lessee may file a bond on Form
b-1b4a without sureties and a deposit as
collateral security of Government
bonds equal in value to the full amount
of the bond. Lease bonds, except as pro-
vided in paragraph (c) of this section,
shall not be less than the following
amounts:

........................................................... 1,500
For 120 acres and not more than 160

QCTES +evunerineiineiii et enie ettt e e naees 2,000
For each additional 40 acres, or part

thereof, above 160 aCres.......cccevevevenennnen 500

Provided, That for leases for minerals
other than oil and gas the Secretary of
the Interior or his authorized rep-
resentative with the consent of the In-
dian landowner may authorize a bond
for a lesser amount if, in his opinion,
the circumstances warrant and the in-
terests of the Indian landowners are
fully protected: Provided further, That a
lessee may file a bond (Form 5-154f), in
the sum of $15,000 for all leases of min-
erals up to 10,240 acres under the juris-
diction of the officer in charge of the
Five Civilized Tribe Agency.

(b) In lieu of the bonds required
under paragraph (a) of this section, a
lessee may furnish a bond (Form 5-156)
in the sum of $75,000 for full nationwide
coverage with an acceptable company
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authorized to act as sole surety to
cover all oil and gas leases and oil and
gas prospecting permits without geo-
graphic or acreage limitation to which
the lessee or permittee is or may be-
come a party.

(c) The right is specifically reserved
to increase the amount of bonds and
the collateral security prescribed in
paragraph (a) of this section in any
particular case when the officer in
charge deems it proper to do so. The
nationwide bond may be increased at
any time in the discretion of the Sec-
retary of the Interior.

[22 FR 10599, Dec. 24, 1957, as amended at 26
FR 164, Jan. 10, 1961. Redesignated at 47 FR
13327, Mar. 30, 1982]

§213.16 Additional information may be
requested by Area Director.

The Area Director, or other Govern-
ment officer having the matter in
charge or under investigation, may, at
any time, either before or after ap-
proval of a lease, call for any addi-
tional information desired to carry out
the purpose of the regulations in this
part, and such information shall be fur-
nished within the time specified in the
request therefor. If the lessee fails to
furnish the information requested, the
lease will be subject to disapproval or
cancellation, whichever is appropriate.

§213.17 Government reserves right to
purchase minerals produced.

In time of war or other public emer-
gency any of the executive depart-
ments of the U.S. Government shall
have the option to purchase at the pre-
vailing market price on the date of sale
all or any part of the minerals pro-
duced under any lease.

RENTS AND ROYALTIES

§213.18 Manner of payment of rents
and royalties.

(a) Except as provided in paragraph
(b) of this section, all rents, royalties
and other payments due under leases
which have been or may be approved in
accordance with this part shall be paid
by check or bank draft to the order of
the Treasurer of the United States and
mailed to the Area Director for deposit
to the credit of the various lessors.
When lessees and purchasers are in-

§213.18

structed, in writing, by the Area Direc-
tor, which instructions shall be com-
plete as to lessors for each lease, sepa-
rate remittances for each payment due
each lessor shall be mailed to the Area
Director. Any payments under this
paragraph, covering lands or interests
therein from which restrictions have
been removed by death or otherwise,
may continue to be made in the man-
ner provided by this paragraph until
ten days after notice of relinquishment
of supervision has been mailed to the
lessee.

(b) The Area Director may, in his dis-
cretion, whenever it appears to be in
the best interest of any lessor, author-
ize and direct the lessee to pay directly
to the lessor, or to the legal guardian
of any lessor under guardianship, the
rents, royalties and other payments
(other than bonuses and advance pay-
ments for the first year) due under
leases which have been or may be ap-
proved in accordance with the regula-
tions in this part. Any such authority
for direct payment shall be in writing,
addressed to the owner or owners of the
lease, and shall expressly provide for
its revocation or modification at any
time, in writing, by the Area Director.
Written authorization for direct pay-
ment and written revocations or modi-
fications thereof shall become a part of
the lease and shall be distributed as in
the case of original leases. All such
revocations or modifications shall have
a b-day grace period after date of re-
ceipt. Rents, royalties, and other pay-
ments paid in accordance therewith
shall constitute full compliance with
the requirements of the lease per-
taining to such payments.

(c) Rents and royalties paid pursuant
to paragraphs (a) and (b) of this section
on producing leases shall be supported
by statements, acceptable to the Sec-
retary or his duly authorized rep-
resentative, to be transmitted to the
Supervisor, in duplicate, covering each
lease, identified by contract number
and lease number. Such statements
shall show the specific items of rents
or royalties for which remittances are
made, and shall identify each remit-
tance by the remittance number, date,
amount, and name of each payee.

(d) Rents paid on nonproducing leases
pursuant to paragraphs (a) and (b) of
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